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LAIE  CABLES 


British  Malayan  Government,  "beginning  December  2U,  reserved 
exclusive  right  to  import  rice.     Imports  will  pass  through  Government 
rice  pools  and  thence  into  normal  channels  for  distribution.  Contracts 
have  been  concluded  with  Thailand  and  Burma  for  19^-1  rice  requirements. 
Purpose  of  new  neasure  is  to  keep  prices  low  and  to  ensure  against 
shortages. 


Uruguayan  wool  market  very  active    January  9  to  11  due  to 
American  interest,  which  was  especially  strong  for  fine  grades.     It  is 
estimated  that  5>0Q0»0O0  pounds  were  sold  to  the  United  States  in  week 
ended  January  11.    Prices  at  Montevideo  were  up  for  all  types,  rising 
to  31  cents  per  pound  for  fine  crossbred  supers.     Stocks  of  super  wools 
now  practically  exhausted. 


Argentine  wool  e:p  orts  for  week  ended  January  9  totaled 
13» U63»000  pounds,  of  which  12,005,000  pounds  were  exported  to  the 
United  States.    Large  sales,  Doth  for  export  and  domestic  use,  of  fine 
and  fine  crossbred  wool,  with  prices  showing  hardening  tendency.  Mar- 
ket firm  for  low  crossbred  at  slightly  higher  prices. 


The  British  Ministry  of  Pood  announces  that  the  amount  of  23 
cents,  which  is  all  the  British  consumer  may  now  spend  for  meat 
weekly,  will  be  continued  until  further  notice.    To  increase  supplies 
of  meat  from  domestic  sources,  farmers  are  offered  a  bonus  effective 
from  January  13  to  March  8  to  bring  forward  fat  cattle  for  slaughter 
at  an  earlier  stage  than  they  had  planned  under  the  winter  feeding 
program.    Prices  for  Irish  cattle  also  have  been  increased. 


******* 


January  21,  1941  Foreign  drops  and  Markets 


73 


G  R  A  I  H  S 

ARG3HTI1IF  WHS  AT  CHOP 
3BL0U  BXP3CTATI02-TS  .  .  . 

The  first  official  estimate  of  the  1940-41  Argentine  wheat  crop, 
placed  at  293,947,000  "bushels,  has  "been  reduced  "by  8  percent  as  a  re- 
sult of  excessive  rain  damage  since  the  estimate  was  made,  according  to 
the  Argentine  Ministry  of  Agriculture.    On  the  "oasis  of  this  information, 
about  270,431,000  bushels  of  wheat  were  harvested,  of  which  some  100 
million  will  be  required  for  domestic  utilization  during  1941,  leaving  an 
exportable  balance  of  about  170  million  "bushels.    The  carry-over  of  old- 
crop  wheat  on  January  1  appears  to  have  "been  negligible,  but  December 
exoort  figures  are  not  yet  available.     (See  Foreign  Crops  and  Markets, 
for  December  23,  1940.) 

ARGSiTTIITA:     Wheat  acreage  sown,  yield  per  acre,  production, 


 and  exports,  1934-35  to  1940-41  _____  

;  .  ;  Average 

Year  \  acreage         .  yiel(i  ^Qr    :     Production    ■     Exports  a/ 

 j     sovrn  j  "   acre         ;  ;  

11,000  acres   :      Bushels    \   1,000  bushels ; 1,000  bushels 


1234-35    :  18,812  :  12.8  I  240,669  j  146,313 

1935-  36   :  14,208  •  10.0  :  141,462  \  63,209 

1936-  37    ;  19,256  \  13.0  :  249,910  147,647 

1937-  38   I  20,717  j  10.0  207,600  :  75,549 

1938-  39    ;  20,868  j  17.6  :  367,433  \  179,578 

Average   \  18,772  j  12.9  \  241,415  j  122,419 

1939-  40    :  17,833  ■           6~7  '  119,453  :"b/  132,402 

1940-  41    :  17,569  •  15,4  i  c/270,431  i 


Argentine  Ministry  of  Agriculture. 

a/  Calendar  year  following  harvest;  flour  included. 

b/  January-Hov ember  1940. 

c/  First  estimate  less  reduction  of  8  percent  reported  by  the  Ministry 
of  Agriculture. 

The  1940-41  wheat  production  of  the  Province  of  Buenos  Aires 
and  the  Territory  of  La  Pampa  is  reported  to  have  been  uniformly  excel- 
lent.   Rainfall,  usually  the  limiting  factor  in  La  Pampa  and  western 
Buenos  Aires,  was  if  anything  almost  too  abundant  and,  combined  with 
cool  weather,  resulted  in  unusually  good  growing  conditions.-  Yields  in 
the  Provinces  of  Santa  Fe  and  Cordoba  were  good,  but  heavy  rains  early 
in  December,  just  before  the  harvest,  tended  to  reduce  the  outturn  and 
lower  quality.     Had  the  first  estimate  for  the  total  Argentine  crop 
been  realized,  the  average  yield  per  sown  acre  tirould  have  been  close  to 
the  record  achieved  in  1938-39,  when  17.6  bushels  per  acre  were 
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obtained.     The  average  now  indicated,  of  15.4  "bushels  per  acre,  is  the 
second  highest  on  record,  "but  only  a  fraction  above  that  of  1928-29. 

Export  prospects  for  Argentine  wheat  are  not  "bright,  according  to 
the  United  States  agricultural  attache  at  Buenos  Aires.     The  only  foreign 
transactions  that  may  be  expected  with  any  degree  of  certainty  are  sales 
to  Brazil  and  other  South  American  countries,  which  usually  total  about 
44  million  bushels  annually.    During  January-ITovember ,  1940,  the  United 
Kingdom  took  nearly  40  percent  of  the  wheat  shipped  from  Argentina.,  but 
large  exports  to  that  market  are  not  expected  this  year.    Press  comments 
indicate  that  negotiations  have  been  underway  for  purchases  by  Spain  of 
both  wheat  and  corn;  credits  for  such  purchases  may  be  extended  by 
Argentina  to  Spain  similar  to  a  pending  credit  for  the  purchase  of  surplus 
stocks  of  cotton. 


WORLD  RICE  PRODUCTION 
LOWER  LIT  1940-41  ... 

Preliminary  information  indicates  that  the  world  rice  production 
in  1940-41  (August-July)   is  somewhat  below  last  year.     In  the  ITorthern 
Hemisphere  harvests  are  smaller  in  Japan,  China,  Thailand  .(Siam)  ,  the 
Philipping  Islands,  and  the  United  States,  while  larger  crops  have  been 
reported  in  Surma,  Chosen,  and  Italy.     The  crop  in  French  Indochina  is 
reported  about  the  same  a.s  the  good  harvest  of  a  year  ago,  but  no  in- 
formation has  been  received  as  to  the  size  of  the  Indian  crop.     In  the 
Southern  Hemisphere,  although  rice  in  most  countries  is  not  harvested 
until  March  to  May,  available  information  indicates  that  the-  crop  will 
be  no  larger  than  a  year  ago.    .   .  • 

International  rice  trade  during  the  calendar  year  1941  is   '  ". 
expected  to  be  reduced  somewhat  below  last  year  on  account  of  a  smaller 
surplus  in  the  principal  exporting  countries,  and  it  is  believed  that 
exports  to  Europe  .under  present  conditions  will  be  at  a  very  low  level. 
Forthermore,  imports  by  Japan  in  1941  are  expected  to  be  smaller  than 
the  huge  purchases  made -in  foreign  countries  in  1940,  despite  the 
shorter  domestic  crop.     Imports  into  China,  may  be  fully  as  large  as  last 
year.    In  many  of  the  importing  countries  imports  are  being  curtailed  in 
order  to  conserve  '  foreign  exchange. 

Rice  stocks  in  nearly  all  the  principal  exporting  countries  at 
the  end  of  1940  were  smaller  than  a  year  ago.     Stocks  in  the  three 
large  surplus  Asiatic  countries  on  December  51  were  practically  exhausted. 
By  the  end  of  1941,  however,  it  is  believed  that  these  three  countries 
may  have  considerably  larger  volumes  of  rice  on  hand  on  account  of  the 
restricted  markets  and  high  costs  of  transportation.    Prices  for  rice 
in  nearly  all  countries  are  now  somewhat  higher  than  a  year  ago. 
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RICE:     World  production,  1935-16  to  1940-41  a/ 


19 40-41 

w 


Country 


1935-36 


1936-37 


1937-3S 


193S-39 


1939-40 


1L 


North  America 
United  States  » . . 

Mexico   

SI  Salvador   

Cuba  

Asia 

French  Indo china. 
Thailand  . , . 

Burma   

China   

Manchuria  . . 
Japan  Proper 

Chosen   

Taiwan   

Philippine  Islands 
British  Malaya 
Netherlands  Indies 
British  India 

Turkey   

Europe 

Italy 

Spain 


Portugal 
Bulgaria 

Africa 
Egypt   


French  West  Africa 
Mada  gascar  ...... 

Austral ia 

South  America 
Brazil  . . 
Argentina 
Chile  ... 
Colombia 
Peru  .... 
Ecuador  . 
Uruguay  . 
British  Guiana 
Dutch  Guiana  . . 

world  total  d 


1,000 
bushels 

3 . l!  56 
SIS 
1,304 


1,000 
"bushel  s 


"49",  002 
4,224 

558 
334 


1,000 
bushels 

5i7oo4 

3,655 
676 

319 


1,000 

bushels 
52,506 
3,925 

462 


1,000 

bushel s 


53,722 

:  ,470 

SJ 
 712 


1,000 

bushels 
52,754 


!-,409 


296,203 

233,373 
373,556 
2,495,670 
21,722 

522,565 

162,661 

82,891 
91,009 
2o,332 
293,^05 

1,73^,963 

6,60Q 


309,431 
166,865 
352,852 
2,434,460 

23,259 
612,477 
176,539 

86,932 
11s, 592 

24,568 

289,854 

2,079,893 
5,43S 


109.053 
224,917 

342,837 
2,716,600 
34,441 
603,173 
243,715 
33,974 
112,836 
23,025 
106,550 
1,99S, 350 
3,650 


349,465 

225,335 
400,199 

2,812,000 
35,861 

598,918 
219,483 
89 , 260 

117,693 
26,278 

300,642 
1,7S7,410 
5,081 


22^  152 

34^157 
2,o02,000 

3S,lb4 
627,356 
130,530 

83,234 
116,000 

«J, 

1,887,711 
4,124 


sJ 

405,490 

2,440,000 
34,583 
549,968 
192,766 
84,894 

-'i 


36,019 

14,285 
2,827 

8  S3 


35,957 

12,44.4 

3,145 
1,141 


33,766 
10,077 
4,159 

 m- 


40,01b 

sJ 

3,351 

936 


57,3^3 

6,124 
3,510 


41,185 
11,758 

0/ 


34,609 
20, 649 
50  >  So 


33,945 
21,203 


2,lb4 


22» 


18,239 

c/ 
31,550 


35,528 

SJ 
21,556 


43,493 

sJ 
0/ 


0/ 

■  / 


2,277 


:,2b3 


:,775 


0/ 


59,455 

1,642 
68 
5,222 

5,139 
2,018 
720 

4,259 
1, 


llq 


S, 688,000 


60,347 
1,332 

435 

3,176 

1,911 

931 
1,016 

1,675 


71,719 

2,333 
726 

3,655 
4,352 
2,552 
779 
5,672 
1,73^ 


SJ 

4,945 
1,613 

WO 
1,916 

1,043 
3,498 
l,7o9 


sJ 

4,752 

2,595 
SJ 

1,088 

zJ 

2,004 


7,09-:-,Q'-Q 


7 , 1 58 , 000 : 7 , 3  21 , 000 ; 7 , 10b , 000 


2.1 

H 

SJ 

al 
sL 


6,888,000 


Compiled  from  official  sources,    a/  For 
b/  Preliminary,    cj  Not  available*,  &/ 
minor  producing  countries. 


year  "beginning  August  1. 
Includes  a  small  amount  from  other 
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Crop  in  I'Torth  America  Slightly  Reduced 

In  North  America,  the  United  States  and  Mexico,  the  only  two 
countries  in  which  the  size  of  the  current  drop' is  known,  have  slightly 
smaller  cro^os  than  in  1939.    Production  in  the  United  States  was  reduced 
by  a  serious  flood  and  wet  weather  prior  to  harvest . in  Louisiana  and 
Texas,  while  in  Mexico  the  crop  was  damaged  in  some  sections  by  drought.' 

In  the  United  States  the  total  supply  available  for  domestic 
consumption  and  export  for  1940-41  (August -July)  is  somewhat  below  the 
previous  year.    The  domestic  demand  is  expected  to  be  slightly  better,  and 
the  export  demand  may  be  somewhat  stronger.    Exports  to  Europe  this  sea- 
son are  •  restricted  considerably  more  than  last  year,  as  countries  that 
normally  purchase- some  American  rice,  such  as  Sweden,  Denmark,  the  Nether- 
lands ,  Greece,  and  Switzerland,  find  that  it  is  almost  impossible  to  move 
it  from  this  country  at  the  -ore sent  time. 


HICE:   -United  States  exports,  annual  1938-59  and  1959-40, 


an? 


ATI 


t-Z'ovember,  1939  and  1940  aj 


Country  of 
destination 


Augus  t  -N  o v  em  b e  r 

; 1958-39 

1939-40 

1939  : 

1940 

;  i,ooc 

1,000  : 

1,000 

1,000 

■  pounds 

pounds 

-pounds  ■ 

pounds 

ISO 

0 

o  : 

0 

:  10,732 

10,600 

5,374  i 

W 

;  13,349 

4,561 

3,161  : 

0 

i  78 

541; 

o  : 

.  .  0 

■  9,454 

1,564' 

797  : 

0 

i  12,580 

3,243 

314  ■ 

0 

j       2,982  . 

7,416 

7,068 

0 

:  4,168 

"  1,823 

1,822 

0 

:       5 . 909 

12,057 

5 , 227 

198 

:     59,492  - 

41,815 

24,763 

198 

3,760 

1 

1 

0 

:  313 

2,679 

1,133 

774 

i  239,449 

239,514 

65,530 

89 , 559 

429 

;  708 

i  97 

594 

j  19,006 

15,159 

3,992 

■  7,223 

:  3,663 

6,634' 

2,944 

.  4,597 

:  265,630 

•  264,695 

73,597- 

102,893 

Germany  

United  Kingdom 

Belgium'  

France  .......  

Netherlands  

Greece  

Sweden  

Denmark  

Other  Europe  

Total  Europe   

Chile   

Venezuela  

Cuba  

Central  America   

Canada  

Other  countries  .'  

-Total  non- Europe  ... 

Total  exported 


326,122 


306,510 


98,460 


103,091 


Compiled  from  official  records,  Bureau,  of  Foreign  and  Domestic  Commerce, 
a/  Includes  rough  converted  to  milled  rice, 
b/  Less  than  500  pounds. 
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The  demand  for  American  rice  from  Cuba  this  season  is  somewhat 
greater  on  account  of  the  decreased  c ompetition  from  Oriental  rice  in 
this  market.    The  demand,  for  United  States  rice  from  other  Latin  Ameri- 
can countries  continues  at  a  low  level.    Canada,  a  minor  market,  is 
taking  a  somewhat  larger  volume  from  this  country,  since  less  Oriental 
rice  is  being  obtained.    On  the  other  hand,  Canadian  imports  of  Brazil- 
ian rice  have  increased  substantially  in  recent  months.    The  demand  for 
United  States  rice  from  domestic  possessions,  Puerto -Rico,  Hawaii, 
Alaska,  and  the  Virgin  Islands,  may  be  slightly  below  last  season's 
hi^h  level.  ■ 


United  States  shipments  to  possessions ,  annual  1938-39 
and  1959-40,  and  A^-j.st-^!ovember ,  1939  and  1540  a/  


Country  of 
destination 

1938-39 

1939-40 

 rj  ^ 

1939 

1940 

1,000 

1,000 

1,000 

1,000 

pounds 

pounds 

pounds 

pounds 

211,284 

263,409 

84,684 

70,267 

78,531 

81,159 

27,308 

22,744 

X  9  X02 

971 

375 

326 

1,382 

553 

137 

426 

232,299 

346 , 102 

112,564 

93,763 

Angus  t-i'ovembe  r 


Compiled  from  official  records,  Bureau  of  foreign  and  Domestic  Commerce, 
a/  Includes  rough,  converted  to  milled  rice. 


In  Mexico  the  1940  crop  is  reported  to  be  ample  for  domestic 
needs,  but  the  normal  10  to  20  percent  of  the  harvest  available  for  ex- 
port is  expected  to  be  somewhat  less  during  the  current  season. 

Production  in  Asiatic  Surplus  Countries  Reduced 

In  the  three  large  Asiatic  rice-exoorting  countries,  Burma, 
Thailand,  and  French  Indochina,  the  1940-41  production  is  about  25  rail- 
lion  bushels,  or  3  percent  smaller  than  the  previous  year.  Preliminary 
estimates  place  production  in  Burma  at  a  record  crop  of  405  million 
bushels.     Information  from  Thailand  indicates  that  the  crop  is  consider- 
ably reduced  from  a.  year  ago  and  may  be  less  than  150  million  bush- 
els compared  with  225  million  the  previous  season.    Reports  from  Indo- 
china, although  incomplete,  indicate  a  crop  about  the  same  as  last 
season's  good  harvest. 

The  amount  of  rice  available  for  export  from  these  three 
countries  during  1941  is  expected  to  be  somewhat  below  last  year  on 
account  of  the  smaller  crop  and  a  reduced  carry-over.    At  the  end  of 
1940  the  carry-over  was  considered  relatively  small.     Information  from 
Thailand  and  Burma  report  exceptionally  small  stocks  of  old  rice  on 
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hand.     The  total  surplus  of  rice  on  hand  for  the  three  countries  available 
for  export  in  January  1940  was  estimated  at  about  14,000  million  pounds 
and  the  quantity  this  year  is  believed  to  be  nearly  1,000  million  pounds 
less.    Preliminary  forecasts  place  the  available  surplus  from  the  three 
countries  in  million  pounds  as  follows:    Burma  7,200,  Thailand  2,600,  and 
Indochina  3,400, 

The  demand  for  rice  from  Burma,  Thailand,  and  French  Indochina  in 
1940  was  very  strong.     Shipments  to  the  United  Kingdom  in  1940  were 
about  the  same  as  in  the  previous  years,  "but  exports  to  continental 
Europe  were  greatly  reduced.    No  information  is  available  as  to  how  much 
Indochinese  rice  was  shipped  to  France  before  the  country  fell  in  June, 
but  it  is  likely  that  very  little  if  any  has  since  been  sent  to  that  mar- 
ket.    The  reduced  Euorepean  takings  were,  however,  more  than  offset  by  the 
strong  demand  from  Japan.     During  the  first  9  months  of  1940  Burma  ex- 
ported to  Japan  over  970  million  pounds  as  compared  with  less  than  4  mil- 
lion pounds  during  the  same  months  in  1939. 

Prices  in  the  three  export  countries  advanced  early  in  1940  upon 
the  heavy  demand  from  Japan.     Prices  dropped  temporarily  after  the  German 
invasion  of  the  Low  Countries  and  the  occupation  of  Prance,  but  during 
the  summer  months  rose  again  with    resumed-  Japanese  purchases  and  con- 
tinued to  advance  in  the  fall  months  as  stocks  began  to  run  low. 

The  1941  export  demand  for  the  surplus  rice  from  these  countries 
is  not  expected  to  "be  as  vigorous  as  last  year.     It  is  believed  that  less 
will  be  shipped  to  Europe,  Japan,  and  several  other  Asiatic  countries 
that  are  attempting  to  reduce  payments  for  imported  food.     Some  concern 
is  evidenced  in  Burma  and  in  Indochina  -  in  the  former,  that  the  Japanese 
demand  will  be  restricted  this  year,  and  in  the  latter,  as  to  what  coun- 
try is  going  to  purchase  the  700  to  900  million  pounds  formerly  taken 
annually  by  Prance. 

Production  in  Asiatic  Deficit  Countries  Slightly  Lower 

Production  in  Asiatic  deficit  countries  in  1940-41  is  indicated  to 
be  somewhat  below  a  year  ago.     Crops  have  been  reported  smaller  in  China, 
ixanchuria,  Japan  proper,  and  the  Philippine  Islands,  but  larger  is  Chosen, 
Taiwan,   and  the  Netherlands  Indies.     The  import  demand  by  Asiatic  coun- 
tries in  1941  may  not  be  as  strong  as  last  year.     Japan  is  expected  to 
purchase  less  foreign  rice,  and  several  of  the  deficit  countries,   such  as 
British  Malaya,   the  Straits  Settlements,   and  the  Netherlands  Indies,  are 
endeavoring  to  increase  domestic  production  in  order  to  reduce  imports. 

The  Japanese  1940  rice  crop  was  placed  at  549,968,000  bushels, 
the  smallest  harvest  in  the  past  5  years,  according  to  official  estimates. 
Weather  conditions  during  1940  were  considered  fairly  favorable  for  the 
crop,  but  the  yield  was  reported  lower  on  account  of  insufficient 
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fertilizers  and  labor.     Furthermore,  it  has  "been  suggested  that  farmers 
this  season  may  he  underestimating  their  harvest,  as  under  the  present 
law,  they  are  required  to  sell  their  rice  to  the  Government-controlled 
organizations,  keeping  only  a  sufficient  amount  for  their  personal  needs. 

Japanese  import  requirements  are  expected  to  he  smaller  in  1941 
due  to  the  much  larger  supply  available  from  Chosen  and  probable  reduced 
domestic  consumption  as  a  res\ilt  of  restrictions  on  rice  such  as  used  for 
sake.     Although  official  estimates  place  this  year's  crop  about  77  mil- 
lion bushels  smaller  than  last  year,  trade  information  has  indicated  that 
the  1939  crop  was  considerably  overestimated.     Official  import  figures  are 
not  being  published  at  the  present  time,  but  information  from  exporting 
countries  indicates  that  Japanese  rice  imports  for  1940  were  probably  the 
largest  on  record.     Reports  on  exports  destined  for  Japan  from  Burma, 
Thailand,  French  Indochina,  and  China  total  between  3,500  and  4,000  mil- 
lion pounds,   and  this  compares  with  an  average  of  less  than  100  million 
pounds  imported  by  Jtpan  for  the  5  years  1935-1939. 

These  heavy  1940  imoorts  were  primarily  the  result  of  the  short 
1939  Chosen  crop,  from  where  Japan  normally  secures  from  1,500  to  2,800 
million  pounds  annually.     Last  ssason  probably  only  about  15  percent  of 
the  normal  shipments  were  received  from  Chosen.     Furthermore,   the  prob- 
able short  crop  in  Japan  and  the  smaller  surplus  from  Taiwan  were  also 
factors. 

During  1941  it  is  believed  that  Japanese  imports  from  foreign 
countries  may  be  about  2,000  million  pounds.     It  is  probable  that  this 
volume  will  be  obtained  primarily  from  French  Indochina  and  China,  with 
some  from  Thailand  and  Burma. 

The  1940  Chinese  crop  was  about  6  percent  below  the  previous  year, 
according  to  a  preliminary  estimate.     The  reduction  was  due  primarily  to 
unfavorable  weather  conditions,  with  drought  at  planting  time  causing  a 
decreased  acreage  in  extensive  areas  of  the  Yangtze  Valley,  and  excessive 
rainfall  inflicting  damage  to  the  crop  in  some  parts  of  South  China. 

Sice  imports  into  China  for:-'the  12  months  October-September  1939-40 
amounted  to  approximately  1,300  million  pounds,  or  about  double  the  volume 
during  the  previous  season.     Further  studies  are  being  made  to  ascertain 
the  reason  for  the  large  imports  last  year,     Some  reports  have  indicated 
that  the  1939  crop  may  have  been  smaller  than  formerly  estimated,  while 
other  sources  believe  the  imports  were  necessary  on  account  of  the 
enormous  quantities  taken  out  of  Central  China  by  Japan.  Sstimates 
indicate  that  over  1,000  million  pounds  of  rice  were  obtained  by  the 
Japanese  military  forces  in  the  1939-40  season. 

During  the  current  season  China  may  not  import  any  larger 
volume  than  last  year.     In  view  of  the  smaller  crop,   the  need  for  rice 
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is  greater  this  year  but  reduced  buying  power,  disrupted  communications, 
and  high  cost  of  transportation  are  expected  to  restrict  the  quantity 
imported. 

The  Philitroine  Islands  a  few  months  ago  were  expecting  a  "bumper 
rice  harvest  this  season.    Dry  weather  in  October,  however,  severely 
damaged,  the  crop  just  prior  to  ripening  in  some  of  the  major  producing 
districts,   so  that  information  now  indicates  that  production  Will  prob- 
ably be  somewhat  below  last  year,     Philippine  rice  import  figures  for 
1940  are  not  available  at  this  time,  but  information  from  Manila  indicates 
that  substantial  quantities  were  imported  by  the  National  Rice  and  Corn 
Corporation.    luring  1939  the  Philippine  Islands  imported  184  million 
pounds.     It  is  expected  that  1941  imports  will  probably  equal  1940,  al- 
though restricted  foreign  trade  caused  by  the  wars  in  Europe  and  the 
Orient  has  brought  about  some  reduction  in  buying  power. 

Definite  information  as  to  the  size  of  the  1940-41  Indian  rice 
crop  has  not  been  received.    Reports  from  some  areas  indicate  that  grow- 
ing conditions  were  favorable,  while  in  other  sections  drought  has  re- 
duced the  current  harvest.     India  is  always  an  enormous  deficit  area, 
annually  importing  from  2,000  to  4,800  million  pounds,  of  Which  most  of 
the  volune  is  obtained  frcm  Burma.     During  the  first  9  months  of  1940, 
Burma  exported  2,900  million  pounds  of  rice  to  India* 

European  Production  Larger 

In  Europe  the  1940  rice  harvest  was  substantially  larger  than  a 
year  ago  as  a  result  of  increased  production  in  Italy  and  Spain.  No 
information  has  been  received  as  to  the  size  of  the  current  crop  in 
Portugal,  Bulgaria,  or  Greece.     In  Italy,  favorable  weather  and  increased 
acreage  resulted  in  the  largest  harvest  in  many  years.    Although  the 
carry-over  was  very  small,  Italy  is  expected  to  have  more  than  300  mil- 
lion pounds  available  for  export  this  season.     In  Spain,  with  agricul- 
tural conditions  returning  to  normal,  larger  rice  acreage  was  sown  this 
past  season.     On  account  of  the  food  shortage,   Spain  is  expected  to  have 
very  little  if  any  rice  from  the  1940  crop  available  for  export. 

Rice  is  a  very  minor  crop  in  Europe,  and  total  production  in 
recent  years  has  represented  only  about  one-third  of  the  total  consump- 
tion.    The  principal  net  importing  countries  have  been  France,  Germany, 
the  United  Kingdom,  Belgium,  and  Czechoslovakia.     During  recent  years 
European  countries  have  imported  from  2,500  to  3,000  million  pounds  an- 
nually, of  which  about  350  million  pounds  were  from  Italy.     Of  the  total 
European  imports,  France  imported  an  average  of  about  1,300  million 
pounds,  a  part  of  which  was  used  for  livestock  feed.     France  for  the  past 
8  years  has  imported  rice  in  large  quantities  to  relieve  the  distressed 
economic  situation  in  French  Indochina.     Calculations  indicate  that  dur- 
ing recent  years  continental  Europe  has  been  consuming  for  human  food 
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from  1,000  to  1,500  million  pounds  of  rice  imported  from  other  areas. 
Because  of  the  war  it  is  expected  that  only  a  small  portion  of  this  vol- 
ume will  he  imported  during  1941. 

South  American  Production  Expected  to  "be  No  larger 

Although  rice  is  not  harvested  in  most  South  American  countries 
until  March  to  May,  available  information  indicates  that  the  total 
1940-41  production  may  "be  no  larger  than  last  year.     In  Brazil  dry  wea- 
ther at  planting  time,  September  and  Gctober,  is  reported  to  have  reduced 
the  acreage  planted.     In  Argentina,  however,  reports  indicate  that  an 
increased  acreage  was  sown  and  that  weather  conditions  have  so  far  been 
favorable.     Current  crop  information  from  other  countries  is  not  avail- 
able, but  reports  indicate  that  several  of  the  deficit  countries  are  en- 
couraging increased  production. 

BICE:    Argentine  imports,  averages,  1925-1929  and  1930-1934, 
and  annual,  1937  to  1939  a/ 


Average  > 

Annual 

Country 

1925-1929 

 -j— 

1930-1934j 
 >. 

1937 

1938 

1939 

Million 

Million  ; 

Million 

Million 

;  Million 

pounds 

■  pounds  • 

pounds 

pounds 

pounds 

United  States  

16 

11  : 

8 

6  ' 

0 

Italy  

91 

39  j 

12 

0 

0 

Spain  

7 

5  : 

b/ 

0 

0 

Brazil  

o 

39  • 

44 

62 

39 

Uruguay  

0 

i 

8 

1 

3 

Others  

19 

8  : 

1 

...  b/ 

Total  

139 

102  i 

73 

69 

42 

Compiled  from  official  sources. 

a/  Includes  rough  converted  to  milled  rice. 

b/  Less  than  500,000  pounds.  : 

•   The  principal  rice-exporting  countries  in  South  America  are 
Brazil,  British  Guiana,  and  Ecuador.     Since  1936  Uruguay  has  been  a  net 
exporter.     The  chief  importing  countries  are  Argentina,  Colombia,  and 
Peru.     Chile  formerly  was  among  this  group  but  production  there  has  in- 
creased so  that  imports  are  now.  relatively  small.    Argentina,  as  a  re- 
sult of  increased  production  during  recent  years,  has  shown  a  marked 
reduction  in  imports.     In  1939  Argentina,  for  the  first  time,  fell  to 
third  place  among  the  rice  importers,  being  surpassed  by  Colombia  and 
Peru.     The  South  American  Continent  as  a  whole  is  not  yet  self-suffi- 
cient in  rice,  although  in  some  years  it  has  been  approximately  so. 
Net  imports  during  1926-1930  averaged  320  million  pounds  while  from 
1935  to  1939-they  averaged  about  100  million  pounds. 
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MAM'S  OUTPUT  OF  GRAIN  PRODUCTS 
BELOW  LAST  SEASON  

The  production  of  wheat  flour,  oatmeal,  rolled  oats,  and  corn  meal  during 
the  first  4  months  of  the  August-July  1940-41  season  fell  considerably  "below  that 
of  the  comparable  period  of  1939*~40.     ln  spite  of  larger  exports  of  wheat  flour 
so  far  this  season,  mill  grindings  in  November  were  below  those  of  the  previous 
month  and  of  November  1939  as  well.     Corn  meal  and  flour  showed  an  increase  for 
November,  but  the  season's  total  was  below  that  of  August-November  1939  • 


CANADA:  Grain  products  milled  and  exports  of  wheat  flour, 
 November  1940,  with  comparisons  


I  Production 

!  E:rports 

Month 

Oatmeal 

^Rolled  oats 

{Corn  meal 
:  a/ 

.Wheat  flour 

'»  wheat 
»  flour 

:     1 , 000 

1  1,000 

:  1,000 

!  1,000 

!  1,000 

19  40 

!  pounds 

!  -nounds 

!  pounds 

,  barrels 

barrels 

August   J 

September   ; 

October   : 

November  ! 

1,072  ' 

5-1-97  - 
2,656 

531 

it,  136  ' 
12,570 

!  iks&o 
:  12,206 

2,165  ! 
!  2,048 

:  1,711 

!       2,l65  ! 

1,291  ! 
:  1,636 

1,^73 
1,52S  1 

576 
551 

:  750 

:  683 

Total   ! 

53,-72  I 

o,089  : 

6,383  ! 

2,559 

1939 

August-November   : 

4,923  s 

72,009  : 

11,313  : 

7,359  ! 

1,813 

Dominion  Bureau  of  Statistics,  Ottawa,    ay  Includes  corn  flour. 


GRAIN  STATISTICS  .  .  . 


WHEAT,  INCLUDING  FLOUR:  Shipments  from  principal  exporting  countries, 
 as  given  by  current  tre.de  sources,  193-S-39  "t}°  1940-Hl  


Country 


North  America  a/. 

Argentina  

Australia   

Soviet  Union 
Danube  &  Bulgaria 
British  India  a/. 

Total  above  . . . 
Total  European  a/ 
Total  ex— European 


a 


Total 


Shipments  1940-41 


shipments 

!        week  ended 

!     July  1-Ja.n.  11 

I533_z3i_ 

: 1939-40 

:Dec.  28 

i Jan.  4 

(Jan.  11 

:  1939-40 

.  1940-41 

1,000 

bushel  s 
""245,296: 
114,272: 
102,116: 
39,324: 
52,248: 
d/10,097 ' 

:  1,000 
bushel s 

:  1,000 
.bushels 

:  1,000 
bushel s 

i  1,000 
bushels' 

:  1,000 
bushel  s  , 

:  1,000 
!  bushels 

209,872: 
173,776: 

39,6l6: 

2 , 049 : 
1,726; 

1,930: 

1,300: 

2J2S: 
624J 

100,192: 
9o,212: 

37,392 
53,547 

564,453; 

e/196, 404 

e/l 40,939 

450,724s: 

146, 70O: 

Shipments 


Compiled  from  official  and  trade  sources,  a/  Broomhall's  Corn  Trade  News,  b/  Not 
available,  c/  Black  Sea  shipments  only,  d/  Official,  e/  North  America  and  Argen- 
tina only. 
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GRAINS:  Weekly  average  closing  price  per  "bushel,  future  delivery, 
 at  leading  markets,  1959-*40  and  1940-4l 


Wheat 


Corn 


Week 

J  Chicago 

:  Winnipeg 

; Buenos 

Aires 

:  ChicaL 

P 

i  Buenos  Aires 

ended 

:  1939- 

:  19MO- 

!  1539-1  19 

i  1939- 

•:  19  40- 

i  1939-i 

19*40- 

5  1939-:  19*40- 

!  40 

:  4l 

:    40    :  hi 

!  lfO 

:  Si 

:    *40  : 

41 

:     *40    :    4l  a/ 

; Cents 

: Cents 

{Cents  sCents 

;  Cents 

: Cents 

{Cents  .Cents 

tCsnts  :Cents 

High  y  . . ..! 

105 

88  i 

Si  :     71  ! 

:     66  : 

60  : 

65  : 

56  ;  28 

low    b/  ...  j 

82  , 

77  - 

68  1      69  ! 

•  50 

{     46  : 

52  : 

57  J 

50  :  28 

Dec.  l4  . . . ! 

1 

fey 

;  j?e"bruary 

I  Kay 

5      J  anuary 

99  i 

86  : 

79  s     71  J 

68 

s     55  ! 

57  : 

60  : 

54  ;  28 

21 

105  1 

84  : 

81  :      70  i 

68 

*     55  : 

58  : 

60  j 

55  :  28 

28 

103  : 

86  j 

SO  :      70  : 

68 

J     55  « 

59  « 

6l  ! 

5*4  :  28 

Jan .    4  . . . : 

105  i 

87  : 

80  :     70  : 

67 

J     55  s 

59  : 

63  : 

52  i  28 

11 

101  : 

88  j 

79  :     71  : 

65 

!      55  ! 

58  : 

6,3  1 

50  :  28 

Corn  prices  at  Buenos  Aires  compiled  from  New  York  Journal  of  Commerce;  all  other 
prices  from  Chicago  Daily  Trade  Bulletin,    a/  Official  price  since  December  1*4, 
19*40.    %]  September  7,  19*10  to  January  11,  19*1  and  corresponding  dates  for  1939-40- 

ITEED  GRAINS:    Movement  from  principal  exporting  countries 


and 
country 

;i93S-39 

jl939-*!0 

) Dec.  28 

[Jan.  4 

Van.  11 

:  July  1 
:  to 

: 1939-40 
:  b/ 

:  19  *40-4l 
:  b/ 

:  1,000 
BARLEY,  E33?ORTS  %  c/ 1  "bushels 

J  1,000 
{bushels 

J  1,000 
: bushel s 

:  1,000 

: bushel s 

:  1,000 
{bushels 

:  Nov. 30 
:  Nov. 30 
:  Dec.  7 
:  Jan .11 

:  1,000 
: bushels 

:  1,000 
: bushels 

United  States  . . . 

Canada   

Argentina   

Danube  &  U.  5.S.R. 

:  11,215 
s  10,537 

!  9,356 
:  26,005 

f  3,532' 
13,333' 

lb , o2S 

-  k,297 

0 

:  0 

:  0 

:  2,531 
:  9,264 
:  2,679 
•  3,710 

5  369 

:  4n 
:  1,846 
:  1,000 

t  63,113' 

39,795: 

!  18,184 

:  3,626 

OATS,  EXPORTS:  c/ 
United  States  . . . 
Canada  j 

Danube  &  U. 3.S.R. i 

,  5,106! 
-  13,733! 

!  19,379: 
30: 

1,429: 
2*4,330: 
27,624: 
250 : 

4l! 
0: 

14! 
0: 

0! 

0: 

;  Nov. 30  1 
Nov. 30  ! 
Jan .  11 
Jan . 11  ! 

;  608 
7,782 
13^02: 

70: 

376 
6,415 
1,158 
0 

38,253! 

53.633: 

21,862! 

7,949 

CORN,  EXPORTS:  d/  - 
United  States  . . . : 
Danube  &  U.  S. S.R. ! 

South  Africa  . . . . j 

3*4,369: 
19,629: 
1*42  ,  8  69: 
25,991: 

44, 4o6: 
5,304: 
87,766: 
15,499: 

0: 

879  J 
0: 

0: 

1,110: 
0: 

0: 

1,189: 
0: 

Oct.l  to! 
Nov. 30  ! 
Jan. 11  ! 
Jan. 11  : 
Jan. 11  : 

6,846: 

1,055: 
24,519: 

5,869: 

6,462 
0 

10,370 

0 

Total   ; 

222,858: 

152,975: 

38,289: 

16,832 

CORN,   IMPORTS i  ! 
JJnited  States  . . . : 

Imports 

U42:    1,110:            :            :            :  Nov. 30  :         98:  *459 

Compiled  from  official  and 
nearest  to  the  date  shown, 
ning  October  1. 


trade  sources,  a/  The  weeks  shown,  in  these  columns  are 
b/  Preliminary.  cJ  Year  beginning  July  1.  d/  Yee»r  begin- 
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VEGETABLE    OILS    AND  OILSEEDS 


SPAIN  EXPANDING  PRODUCTION 

OE  ALMOND  AND  FILBERT  OIL  .   .  . 

Considerable  interest  in  the  production  of  almond  and  filbert 
oil  is  being  displayed  in  Spanish  trade  circles.     In  past  years  a  small 
quantity  of  almond  oil  has  been  produced  in  the  Barcelona  area  but  was 
used  for  the  manufacture  of  perfumes,  pharmaceuticals,  and  so.aps.    A  rela- 
tively unimportant  quantity  of  oil  was  also  extracted  from  cull  filberts 
and  used  for  the  manufacture  of  inexpensive  soap.     Recently,  however,  oils 
reported  to  be  of  good  edible  quality  have  been  pressed  from  almonds  and 
filberts,  and  it  is  believed  that  important  quantities  will  be  produced 
if  export  markets  can  be  developed  to  absorb  them.     Since  the  termination 
of  the  Spanish  civil  war,  reconstruction  and  rehabilitation  have  been 
seriously  hampered  due  to  lack  of  foreign  exchange,  and  efforts  are 
being  made  to  develop  or  increase  export  markets  for  products  that  have 
not  been  exported  heretofore. 

It  has  been  reported  that  shelled  almonds  produce  approximately 
40  percent  of  their  weight  in  oil,  and  filberts  SO  percent.     Oil  obtained 
from  stocks  of  almonds  one  year  old  contain  approximately  2  percent  of 
acid,  while  that  produced  from  a  new  crop  contains  about  one-half  of  1 
percent. 

Pure  filbert  oil  from  good  quality  nuts  is  a  comparatively  new 
product,  and  production  has  been  limited  up  to  the  present  time.     It  is 
in  many  ways  similar  to  olive  oil  and  has  been  used  as  a  substitute  to 
some  extent  in  Spain.     The  ns.tional  shortage  of  olive  oil  for  domestic 
consumption  has  been  an  important  factor  in  developing  the  production  of 
filbert  oil. 

The  residue  from  filberts  and  almonds  after  the  oil  has-  been 
pressed  out  has  usually  been  considered  livestock  feed.     With  stocks  of 
wheat  flour  extremely  .scarce  at  present,  it  has  been  reported  that  a  flour 
made  from  both  almond  .and  filbert  residue  is  being  used  in  the  making  of 
pastries  and  certain  candy  confections',  for  flavoring,  and  as  a  wheat 
flour  substitute. 

No  official  statistics  are  available  for  production ' of  these  oils. 
One  firm  has  estimated  its  annual  production  at  390  short  tons  per  year, 
which  is  only  25  percent  of  its  capacity.     Other  firms' are  interested, 
and  should  additional  stocks  of  nuts  be  made  available  by  the  Government 
controlling  agency,  production  of  oil  may  be  increased. 

The  entire  crops  of  almonds  and  filberts  are  controlled  by  a 
Government  agency  known  as  Subeomision  Reguladora  de  la  Produccion  de 
Frutos  Secos.     Manufacturers  of  oils  from  these  nuts  must  obtain  their 


January  21,  1941 


foreign  Crops  and  Markets 


85 


raw  materials  from  this  agency,  which  has  "been  loath  to  grant  the 
quantities  requested  up  to  the  present  time.    Almonds  and  filberts  al- 
lotted to  the  oil  manufacturers  were  limited  to  quantities  that  might 
be  considered  as  surplus  over  exportable  stocks;  thus  oil  production  was 
limited  and  did  not  fill  the  domestic  demand.     It  is  believed  by  the 
trade  that  allotments  for  production  of  oil  for  domestic  consumption  may 
be  further  limited  but  that  nuts  may  be  made  available  to  them  for  the 
production  of  oils  for  export. 

The  price  for  these  oils-for  domestic  consumption  is  fixed  .by  the 
Government  at  approximately  50  cents  a  pound;  this  may  also  be  considered 
as  the  export  price.    Up  to  the  first  of  December,  no  exports  of  filbert 
oil  had  been  recorded.     During  the  month  of  September  shipments  of  sweet- 
almond  oil  to  the  United  States  amounted  to  8,880  pounds.     The  shortage 
of  edible  oils  in  Spain  has  resulted  in  olive  oil  being  rationed  at  in- 
tervals and  in  unsatisfactorily  small  quantities.     It  would  appear  that 
an  unlimited  demand  for  edible  filbert  and  almond  oils  is  evident  in  the 
domestic  market,  although  the  fixed  price  is  higher  than  that  for  olive 
oil. 

SPAIN:    Estimated  production  of  almonds  and  filberts, 

1939-1940 


Year 

Almonds  a/ 

Filberts  b/ 

Short  tons 

Short  tons 

1929  

18 , GOO 

39,400 

1930  

22,200 

10,500 

1931  

26,600  ; 

24,000 

1932  

20,600 

35,000 

1933  

24,600  : 

14,000 

1934  

29,600  : 

38,000 

1935  

26,200  ; 

24, 000 

1935  

25,100  i 

25,000 

1937  

20,000  ; 

32,000 

1938  

24,000  ! 

d/ 

28 , 000 

1939  

c/      23,000  : 

24, 200 

1940  

s/  \ 

11 

33,900 

al  sources. 

xelled.     cj  Preliminary  estimate. 


Compiled  from  offic 
a/  Shelled,     b/  Unsl 

d/  Preliminary  estimate  revised,     e/  Not  yet  available. 

Exports  of  almonds  and  filberts  for  the  193S-40  season, 
September-August,  are  not  available  at  this  time;  however,  the  United 
States  imported  251  tons  of  shelled  almonds  from  Spain  during  that 
period.     Imports  of  shelled  filberts  for  the  first  11  months  of  1940 
amounted  to  131  tons. 
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C  0  T  T  0  N  -  0  T  H  3  E  FIBEHS 

UNITED  KINGDOM  COTTON  LULLS 
REPORTED  ACTIVE   

The  Liverpool  spot  cotton  market  was  quiet  during  the  week 
ended  January  10  with  sales  totaling  around  25,000  "bales.     There  was  a 
fair  trade  in  cotton  acquired  under  the  United  States-British  cotton- 
rubber  exchange  agreement  now  gradually  "being  released  "by  the  Cotton 
Controller.    Sales  in  outside  growths  were  limited  "by  restricted  pos- 
sibilities for  imports  and  acute  scarcity  of  spot  supplies.     The  revo- 
cation of  the  open  general  import  license  for  British  and  French  Empire 
cottons  reported  last  week,  has  "been  made  to  apply  to  all  such  cottons 
unless  shipped  prior  to  January  13  and  arriving  "before  March  51.  The 
Controller,  it  is  said,  may  consider  applications  for  licenses  for  cot- 
ton already  bought  but  not  shipped  under  existing  contracts.  Import 
buying  of  all  growths  generally  was  at  a  standstill  during  the  week. 
Some  trade  observers  believe  that  further  bulk  purchases  of  various 
growths  are  likely. 

Manchester  trade  was  reported  as  steadily  recovering  from  recent 
disturbances.  Overseas  inquiry  for  piecegoods  was  fair,  while  the  home 
trade  under  existing  restrictions  continued  slow.  Mill  activity  is  re- 
ported to  have  increased  following  an  expansion  of  working  hours  by  two 
and  a  half  weekly  in  some  mills. 


CANADIAN  COTTON  MILL  CONSUMPTION 
MAY  DECLINE  IN  NEAR  FUTURE  .  .  . 

Canadian  cotton  mills  maintained  a  high  rate  of  activity  through 
November  1940,  but  current  prospects  point  toward  an  early  decline,  ac- 
cording to  information  received  "by  the  Office  of  Foreign  Agricultural 
Relations.    Principal  reasons  for  the  expected  decline  in  operations 
are  (l)  Canadian  tariff  changes  effective  December  2,  1940,  which  permit 
free  entry  into  Canada,  of  practically  all  cotton  manufactures  from  the 
United  Kingdom;   (2)  contracts  for  textile  materials  to  be  placed  by  the 
Canadian  Government  during  1941  will  not  amount  to  more  than  one-half  of 
the  yardage  contracted  for  in  1940;   (3)  civilian  trade  has  slackened  in 
recent  weeks,  a.nd  seasonal  placing  of  orders  for  spring  and  summer 
deliveries  is  delayed;  and  (4)  backlog  orders  in  most  cases  are  sufficient 
for  only  about  8  weeks. 

Canadian  mills  consumed  about  32,000  bales  of  raw  cotton  during 
November,  or  slightly  less  than  the  high  level  of  recent  months.  Con- 
sumption during  the  first  11  months  of  1940  was  reported  at  about 
341,000  bales  compared  with  220,000  bales  for  the  corresponding  period 
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in  1939.    American  cotton  comprised  95  percent  of  the  1939  total  and 
85  percent  in  1940,  while  the  proportion  of  Brazilian  increased  from  2 
to  12  percent  for  the  respective  periods.    The  quantities  of  Brazilian 
and  American  cotton  "being  used  at  present  are  about  equal  and  comprise 
around  95  percent  of  the  total.    The  percentage  of  Brazilian  cotton  con- 
sumed may  "be  still  higher  in  1941,  since  imports  of  that  growth  have 
"been  heaviest  in  recent  months  while  a  considerable  part  of  the  American 
cotton  used  was  drawn  from  stocks. 

The  spread  "between  prices  of  comparable  grades  of  American  and 
Brazilian  cotton  at  Montreal  was  still  190  to  200  points  in  favor  of 
Brazilian  as  recently  as  December  17.    Previous  reports  indicated  that 
many  Canadian  mills  were  turning  almost  entirely  to  Brazilian  cotton 
because  of  the  price  factor.    Current  reports  state,  however,  that  after 
some  experimentation  several  of  the  largest  mills  are  again  placing 
sizable  orders  for  American  cotton.    The  two  principal  reasons  given 
were  (l)  that  strip  waste  is  much  greater  when  Brazilian  cotton  is  carded 
than  is  the  case  with  American,  and  (2)  fibers  of  Brazilian  are  more 
dense  and  do  not  take  dyes  in  a  normal  manner.     It  was  also  stated  that 
Brazilian  fibers  have  fewer  convolutions,  and  it  is  believed  that  strength 
tests  would  show  that  the  fabrics  made  from  Brazilian  cotton  are  slight- 
ly weaker. 

Imports  of  raw  cotton  into  Canada  during  October  amounted  to 
about  27,000  bales  of  478  pounds,  bringing  the  August-October  1940  to- 
tal to  72,000  bales  compared  with  78,000  bales  for  the  corresponding 
period  in  1939.     Imports  from  the  United  States  during  the  respective 
periods  declined  from  74,000  to  27,000  bales,  while  those. from  Brazil 
increased  from  2,000  to  41,000  bales.  . 

The  Wax  Exchange  Act  of  December  2,  1940,  placed  restrictions  on 
imports  of  many  cotton  products  from  all  non-sterling  sources  while  such 
items  imported  from  the  United  Kingdom  ?;ere  put  on  the  free-entry  list. 
The  measure  wa,s  taken  as  a  means  of  conserving  foreign  exchange  for  the 
purchase  of  war  material  from  countries  outside  the  sterling  area. 
Cotton  yarns  and  piecegoods  imported  from  the  United  States  will  be  af- 
fected only  by  the  widening  of  the  tariff  preference  for  British  goods, 
but  imports  of  sheets,  towels,  cotton  clothing,  and  certain  miscellaneous 
cotton  products  totaling  about  $2,000,000  annually  are  prohibited.  Baw 
cotton  and  linters  are  not  affected.    The  majority  of  American  cotton 
piecegoods  entering  Canada  is  now  subject  to  an  import  duty  of  3  cents 
per  pound  in  addition  to  a  special  war-exchange  tax  of  10  percent  (since 
June  1940)  and  a  foreign-exchange  loss  of  9.9  percent  (since  September 
1939)  due  to  depreciation  of  Canadian  currency.    The  free  entry  of 
British  goods  is  also  expected  to  bring  about  some  reduction  in  Canadian 
mill  production  of  certain  highly  competitive  goods,  resulting  in  re- 
duced consumption  of  raw  cotton. 


Sf.     *  ^     *     *  ¥ 
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TOBACCO 

CAMDIAN  TOBACCO  CB.0P 

LARGER  THAN  FIRST  ESTIMATE  .   .  . 

The  1940  to"bacco  crop  of  Canada  is  now  estimated  at  60.3  million 
pounds  from  a  harvested  area  of  67,930  acres,  according  to  information 
released  on  January  10,  1940,  "by  the  Agricultural  Branch  of  the  Dominion 
Bureau  of  Statistics.    Although  the  crop  is  larger  than  previously  r e- 
ported,  these  figures  compare  with  107.7  million  pounds  produced  from 
92,300  acres  in  1939,  and  reverse  the  upward  trend  of  Canadian  tobacco 
production  prevailing  from  1937  to  1939.     Lower  yields  from  greatly  re- 
duced areas  made  the  1940  crop  the  smallest  since  1935,  although  produc- 
tion still  exceeds  that  of  the  decade  ending  in  1938,  by  13.7  percent. 

CANADA:    Area,  yield,  and  production  of  tobacco, 
1939  and  1940 


Type            '■  Area  :  Average  yield     ■  Production 

 ;  1939      :  1940      ;  1939      ;  1940    j    1939      ,  1940 

■  \  j  j  :  1,000    :  1,000 

All  Canada       '•  Acres    j  Acres    '  Pounds    '■  Pounc*  s  :  pounds    ;  -pounds 

Flue-cured  :  69,840:  48,610:  1,142:  805:    79,734:  39,144 

Burley  i  11,190  i  ■  9,710:  1,363:  1,144;    15,248:  11,110 

Dark  ;  2,890:  1,150:  1,340:  1,160  j      3,872:  1,334 

Cigar  leaf  j  4,600;  4,370;  1,128;  1,074  j      5,190:  4,694 

Large  pipe  j  2,830;  1,835  |  1,124-  1,151  j      3,180:  2,111 

Medium  pipe  j  \j     \  1,670  j  a/      ■  954:       a/     ;  1,593 

Small  pipe  i  950  '  585  j  504  j  530  S         479  j  310 

Total  S  92,300  :  67,930  ;  1,167  :  888  :  107,703  ■  50,296 

Ontario  ::::;: 

Flue-cured  ;  63,820:  42,640;  1,180;  802  j    75,294:  34,200 

Burley  \  11,190;  9,710  j  1,363;  1,144  j    15,248:  11,110 

Dark  j  2,650  j  1,150  j  1,366;  1,160  :      3,620;  1,334 

Total  ;  77,660;  53,500;  1,212;  872  j    94,162:  46,644 

Quebec  ::::■: 

Flue-cured  j  5,710;  5,520  j  722  j  804:      4/120;  4,436 

Dark  !  240  j  a/      j  1,050  j  a       :         252  j  a/ 

Cigar  leaf  ..:  4,600  j  4,370  j  1,128  j  1,074:      5,190  j  4,694 

Large  pipe  !  2,830  j  1,835:  1,124:  1,151:      3,180  \  2,111 

Medium  pipe  i  a/     :  1,670  :  a/     :  954:       a/      |  1,593 

Small  pipe  :  950  j  585  j  504  j  530  ;         479  j  310 

Total                     j  14,330  \  13,980  \  923  j  940:    13,221!  13,144 

British  Columbia j  j  ■  j  j  : 

Flue-cured  j  310  j  450  j  1,032  j  1,128  I         320  ■  508 


Dominion  Bureau  of  Statistics,  Agricultural  Branch,  Canada, 
a/  Included  with  large  pipe  types. 


The  sharpest  drop  in  the  1940  production  was  in  Ontario,  where 
the  total  crop  amounted  to  46.6  million  pounds,  as  compared  with  94.2 
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million  in  1939.    Production  in  Quebec,  amounting  to  13.1  million  pounds, 
was  slightly  lower  than  in  1939.     Approximately  65  percent  of  the  total 
1940  crop  was  flue-cured,  amd  20  percent  hurley.     The  remaining  produc- 
tion was  about  evenly  divided  between  cigar-leaf  and  smoking  tobacco. 

Of  the  total  Canadian  flue-cured  crop  of  approximately  39  million 
pounds,  all  but  4  million  pounds  has  been  sold.     Prices  for  cash  sales  of 
the  Ontario  crop  averaged  one-half  cent  more  than  the  negotiated  minimum 
price  of  20.5  Canadian  cents  per  pound.     All  of  the  Quebec  flue-cured  (about 
4.4  million  pounds)  and  the  British  Columbian  flue-cured  (0.5  million 
pounds)  has  been  sold  at  higher  prices  than  were  received  for  the  1939  crop. 
Approximately  90  percent  of  the  bur  ley  crop  has  been  sold.     The  average 
minimum  price  established  for  burley  is  12.16  cents  per  po\md.     Hot  more 
than  45  percent  of  the  cigar  leaf  has  been  marketed.     Prices  offered  have 
been  lower  than  in  1939,  but  the  crop  in  the  Yamaska  Valley  is  said  to  be 
of  better  quality.     The  marketing  outlook  for  smoking-tobacco  types  is  less 
promising.     A  preliminary  estimate  places  the  gross  farm  value  of  the  1940 
Canadian  crop  at  about  $10,400,000,  or  $9,000,000  less  than  that  of  last 
year.     The  United  Kingdom  market,  which  before  the  war  absorbed  over  90 
percent  of  the  Canadian  tobacco  exports,  is  now  closed.    Negotiations  are 
under  way,  however,  for  the  sale  of  approximately  6  million  pounds  to 
Australian  tobacco  companies,   and  also  for  the  sale  of  Canadian  tobacco 
to  New  Zealand. 

CANADA:    Area,  yield,  average  price,  and  farm  value  of  flue-cured 


tobacco  produced  in  On tario,  1931—1940 


Year  of 
harvest 

Planted 
area 

Average 
yield 
per  acre 

Total 
Iproduc- 
;  tion 

Negotiated 
Minimum 
price  _a/ 

Average 
farm 
pri  ce 

Gross 
.  farm 
1    ve lue 

:i,ooo 

1,000 

.  Acres 

Pounds 

'"Dounds 

Cents 

;  Cents 

dollars 

1931  

27 , 345 

~~896 

I  24,500 

;  20.5 

5,023 

1932   

27,754 

995 

!  27,615 

:  16.3 

4,501 

1933   

30,042 

897 

I  25,936 

:  19.5 

5,253 

1934   

24,289 

900 

'  21,860 

24.7 

24.7 

5,399 

1935   

30,905 

1,138  ' 

35,184 

23.0 

24.5 

8,620 

1936   

35,701 

684 

24,421 

25.0 

29.3 

7,156 

1937   

52,452 

1,042  • 

54, 655 

24.5 

27.3 

14,940 

1938   

61,300 

1,244  : 

76,279 

22.5 

22.7 

17,280 

1939   

63,820 

1,180  j 

75,294 

19.5 

20.3 

15,285 

1940  b/   

42,640 

802  ; 

34,200 

20.5 

21.0  , 

7,182 

Dominion  Bureau  of  Statistics,  Agricultural  Branch,  Canada. 

a/  Established  by  the  Plue-Cured  Marketing  Association  of  Ontario. 

b/  Preliminary, 
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Z  5  H  I  ^  S,     VEGETABLES,    AO  NUTS 

GREAT  BRITAIN  PURCHASES 
FRESH  DECIDUOUS  FRUIT 
IN  SOUTH  AFRICA  ,   .  . 

The  British.  Ministry  of  Food  has  agreed  to  permit  the  entry  of 
22,400  short  tons  of  fresh  fruit  into  the  United  Kingdom  from  the  Union 
of  South  Africa  during  the  current  season,  January  to  April,  subject, 
of  course,  to  war  coiitingencies  and  to  the  availability  of  shipping 
facilities,  according  to  information  received  "by  the  Office  of  Foreign 
Agricultural  Relations.     This  volume  exceeds  the  most  optimistic  hopes 
of  members  of  the  trade  and  growers. 

Preference  is  to  "be  accorded  in  the  following  order: 

Apples  -  373,330  case.3  (of  42  pounds  net). 

This  volume  is  near  the  pre-war  aver- 
age movement. 

Pears    -  250,000  cases  (of  42  pounds  net). 

This  indicates  that  a  normal  quantity  of 
all  the  less  perishable  varieties  will 
be  exported. 

Grapes  -  1,780,000  boxes  (of  10  pounds  net). 

In  addition,  5,500  short  tons  of  jam  and  3,360  tons  of  fruit 
pulp  will  be  accepted.     Peaches,  plums,  apricots,  nectarines,  and  the 
more  perishable  varieties  of  pears  and  grapes  will  be  exported  in  very 
limited  quantities,  if  at  all. 

The  Union  Government  has  made  guaranties  to  the  trade  relative 
to  the  1941  export  crop  so  that  exporters  could  be  guaranteed  a  minimum 
income.     Subject  to  the  acceptance  of  the  principal  of  a  sliding  scale 
for  the  various  fruits  and  to  the  pooling  of  proceeds,  the  Government 
has  agreed  to  make  the  financial  arra.ngement s  necessary  for  the  Decid- 
uous Fruit  Board  to  take  over  the  export  crop. 


DRASTIC  LIMITATIONS  ON  SALES 
OF  APPLES  IN  GERMANY  .   .  . 

Severe  restrictions  on  the  sales  of  apples  in  Germany  have  been 
put  into  effect  "because  of  the  short  1940  German  apple  crop  and  the 
poor  harvests  in  neighboring  European  exporting  areas,  according  to  in- 
formation received  "by  the  Office  of  Foreign  Agricultural  Relations.  1/ 

1/  For  previous  report,   see  Foreign  Crops  and  Markets,  November  18,  1940. 
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Under  terms  of  a  decree,  effective  November  18,  the  Berlin  food 
authorities  restricted  the  sale  of  apples  to  children  and  adolescents 
under  18  years  of  age,  expectant  mothers,  and  to  sick  people  in  special 
cases,  on  the  recommendation  of  the  Medical  .association.  Beginning 
December  15,  sales  were  made  contingent  upon  registration  on  a  retail- 
er's customer  list.     Each  retailer  is  to  receive  a  volume  of  apples 
based  on  the  number  of  customers  registered  with  him. 


HONDURAS  ORANGE  EXPORTS 

AT  LOW  LEVEL  IN  1939-40  .   .  . 

Exports  of  oranges  from  Honduras  during  the  fiscal  year  1939-40, 
totaled  only  6,159  boxes  (of  200  oranges  each)  or  about  half  the  volume 
of  exports  in  the  previous  year,  according  to  a  report  from  American 
Vice  Consul  R.  D.  Gatewood  at  Tegucigalpa.     Practically  the  entire 
movement  went  to  Canada,  with  some  fruit  moving  to  Panama  and  Nicaragua. 
No  oranges  were  shijoped  to  the  United  States. 

HONDURAS:     Exports  of  oranges,  by  principal  countries, 
fiscal  years,  19  35-36  to  1939-40 


Country  :   1935-36  :  1936-37    :  1937-38     j  1938-39     •'  1939-40 


•  Boxes  I  Boxes  j  Boxes  . ;  Boxes  ;  Boxes 

Canada                            :  0  ':  4,136  :  0  j  9,586  j  5,447 

United  States                ■  21,270  •  815  j  14,757  j.  0  j  0 

Panama                            j  0  j  124  :  3,450  :  1,624  :  695 

United  Kingdom              \  9  j  3,896  j  .  0  ■  1,013  j  0 

Others                            '  0  :  0  >  0  j  2-17 


Total   :  21,279     :       8,971  :   18,207     ■   12,225     \  6,159 


Honduras  Statistical  Office.     Boxes  of  200  oranges  each. 


SPANISH  ORANG-E  INDUSTRY 

REGULATED  BY  GOVERNMENT  .   .   .  "  • 

The  National  Orange  Syndicate  ha. s  been  placed  in  charge  of 
putting  into  operation  Government' regulations  affecting  oranges  for 
export  under  the  terms  of  an  Executive  Order  dated  November  28,  1940, 
according  to  information  received  by  the  Office  of  Foreign  Agricultural 
Relations.     Under  this  order,  exports  must  be  confined  to  the  two  top 
grades,  "Extra  Selects"  and  "Selects."    Packed  boxes  must  carry  the 
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grad^e  of  its  contents,  while  individual  paper  wrappers  must  show  the 
grade  of  fruit  shipped  in  hulk.  Cases  used  for  export  must  meet  the 
Government  standards  as  to  volume. 

Sale  of  the  fruit  "by  producers  to  merchants  is  to  he  made  free  of 
restriction.     All  export  licenses  are  to  he  issued  by  the  Ministry  of 
Industry  and  Commerce  and  all  export  shipments  must  he  inspected.  No 
name  or  mark  may  he  used  unless  approved  by  the  Government.  Extensive 
regulations  of  the  terms  of  sale  and  the  commission  granted  are  also  pro- 
vided for  in  the  control  plan.     Shipping  documents  must  he  delivered  to 
the  Orange  Syndicate  within  48  hours  by  exporters. 


AUSTRALIAN  CANNED-FRUIT 
EXPORTS  CUT  IN  1940  .   .  . 

Exports  of  canned  fruit  from  Australia  during  the  1940  season, 
January  to  October,   totaled  1,014,000  cases  (of  24  cans  of  30  ounces), 
a  decline  of  more  than  800,000  cases  below  the  1939  volume,  according  to 
information  received  by  the  Office  of  Foreign  Agricultural  Relations. 
Reduced  shipments  to  the  United  Kingdom,  which  dropped  by  over  50  percent, 
accounted  for  the  bulk  of  the  decline.    Exports  to  Canada,  the  second 
most-important  market,  were  about  20,000  cases  heavier  than  the  1939 
movement.    Peaches  accounted  for  40  percent  of  the  total,  canned  pears  for 
38,  and  apricots  for  13  percent.    Practically  the  entire  decline  occurred 
in  the  exports  of  canned  peaches,  which  were  just  over  one-third  of  the 
previous  year's  volume. 


AUSTRALIA:  Exports  of  canned  fruit,  by  kind  and  country, 
 Januar y  to  October,   1940.  with  comparisons  


1940 

1939 

Kind 

United  ; 

New 

Total 

Kingdom 

Zealand 

Canada 

Orient 

Others 

Total  . 

Ca  ses 

Cases 

Cases 

Cases 

Cases 

Cases 

Cases 

Apricots  . . . 

97,941 

14,315 

9,968 

13, 601 

956 

136,781 

186,413 

Peaches  .... 

292,774 

34,806 

56,485 

21,933 

1,847 

407,845 

1,149,308 

Pears   

360,284 

940 

7,718 

18,097 

1,927 

388,966 

395,643 

Fruit  salad. 

200 

0 

4,  645 

4,330 

107 

9,282 

8,939 

Pineapples. . 

•       36 . 500 

62 

34, 652 

65 

135 

71,414 

90,276 

Total  1940 

:  787.699 

50.123 

113,468 

58,026 

4,9721,015.288 

Total  1939 

■  1, 630,397 

75,744 

94,872 

24,025 

5,541 

1,830,579 

Compiled  from  official  sources. 
Cases  of  24  cans  of  30  ounces. 


During  November  the  announcement  was  made  that  the  Australian 
Government  had  completed  negotiations  for  the  sale  to  the  British 
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Ministry  of  Food  of  the  "balance  of  the  exportable  surplus  from  the  1940 
canned- fruit  pack.     This  is  estimated  at  about  300,000  cases. 

During  September  good  rains  v/ere  reported  in  the  G-oulburn  Valley, 
the  principal  canning-fruit  area  in  Australia.    According  to  trade  reports 
on  the  1941  crop,  canning  peaches  are  promising  a  good  crop  and  apricots 
a  medium-to-good  crop,  but  only  a  moderate  pear  crop  is  expected.  Pros- 
pects in  the  Murrumbidgee  Irrigation  Area  in  New  South  Wales  were  reported 
as  very  good.     The  set  of  canning  peaches  has  been  heavy,  while  a  heavy 
pear  crop  and  a  patchy  apricot  crop  are  being  anticipated.    Because  of 
high  production  and  labor  costs,  generally  higher  prices  are  expected. 


PRINCE  EDWARD  ISLAND 
POTATO  CROP' REDUCED  .   .  . 

The  final  estimate  of  the  total  potato  crop  in  Prince  Edward 
Island,  Canada,  for  1940  is  now  placed  at  6,250,000  bushels,  compared 
with  the  7, 400,000-bushel  yield  last  year,  according  to  a  report  from 
American  Consul  T.  D.  Davis  at  St.  John,  New  Brunswick.     The  crop  gen- 
erally was  only  fair,  with  yields  ranging  mostly  between  150  and  200 
bushels  per  acre,  the  average  being  around  175  bushels  per  acre.  In 
certain  exceptional  cases,  the  yields  were  reported  as  high  as  400  bush- 
els.    The  1940  harvest  has- now- been,  completed,  with  the  potatoes  either 
already  shipped  or'  in-  storage. 

Shipments  by  rail  fro  the  interior  of  Canada  have  been  somewhat 
above  average,  while  steamer  shipments  to  the  United  States  are  esti- 
mated to  be  considerably  below  those  of  the  past  15  years.    Up  to  Novem- 
ber 25,  the  movement  was  rather  heavy,  with  practically  all  rail  ship- 
ments destined  to  Canadian  points.     Two  cargoes  of  certified  Irish 
Gobblers  (about  150,000  bushels)  for  seed  were  shipped  to  Virginia.  A 
few  cars  were  shipped  to  western  States,  and  some  fancy-grade  potatoes 
moved  to  Boston  for  table  purposes. 

Demand  in  the  United  States  has  been  light,  and  quotations  on 
seed  stock  in  this  country  did  not  net  producers  much  more  than  returns 
on  table  stock.     Without  the  premium  on  the  United  States  dollar,  in 
fact,  sales  of  table  stock  in  the  United  States  would  probably  have 
been  impossible  from  a  commercial  point  of  view. 

Prices  generally  have  been  low.-,  despite  the  increased  demand  in 
Canada  resulting  from  the  short  crop  in  Ontario.     Overloading  the  mar- 
ket had  an  important  adverse  influence  on  prices.     When  weather  con- 
ditions greatly  reduced  loadings  during  the  latter  -oart  of  November,  an 
immediate  upward  tendency  in  market  prices  followed. 


******  * 
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LIVESTOCK    AND    ANIMAL  PRODUCTS 


PROPOSED  BRITISH  MEAT  PURCHASES 

IN  ARGENTINA  SLIGHTLY  SMALLER  ,  .  . 

Proposed  British  purchases  of  meat  in  Argentina  during  the  second 
year  of  the  war,  1941,  as  announced  December  11,  1940,  will  amount  to 
approximately  92  percent  of  exports  to  that  country  during  the  calendar 
year  1939,  according  to  a  report  to  the  Office  of  foreign  Agricultural 
Relations  from  Agricultural  Attache  P.  0.  Nyhus  at  Buenos  Aries.  While 
purchases  of  fresh  meat  will  be  somewhat  smaller  than  previously  pro- 
posed, due  to  lack  of  shipping  space  for  meat  under  refrigeration,  there 
will  be  larger-than-usual  purchases  of  canned  and  boned  beef.  Because 
of  war  conditions,  all  meat  shipments  from  Argentina  to  the  United  King- 
dom, other  than  canned,  are  frozen. 

United  Kingdom  purchases  of  beef  in  all  forms,  converted  to  a 
fresh  or  frozen  state,  will  ap-oroximate  1,036  million  pounds,  or  94  per- 
cent of  1939  exports  on  the  same  basis  and  102  percent  of  the  average  for 
the  years  1936-1938.     The  quantities  of  different  kinds  of  meat  the 
British  Food  Ministry  proposes  to  buy  in  the  second  war  year  are  as 
follows : 


Kind  Million 

pounds 

Chilled-grade  beef   463 

Grade-B  beef   44 

French  Continental  beef  and  boned  beef.  99 

Lamb  and  mutton   66 

Cattle  and  sheep  offals   33 

Pork   122 

Canned  beef   143-165 


It  has  been  pointed  out  that  the  equivalent  of  the  canned  and 
boned  beef  in  chilled  or  frozen  meat  would  represent  358  to  413  million 
pounds  and  143  million  pounds,  respectively,  and  that  the  number  of 
slaughter  cattle  required  to  furnish  this  meat  will  reach  quite  a 
satisfactory  volume. 

The  British  Government  does  not  bind  itself  to  buy  these  amounts 
if  conditions  necessitate  smaller  purchases,  and,  on  the  other  hand, 
may  take  larger  quantities  if  conditions  warrant.    Although  prices,  ex- 
change rates,  and  other  details  have  not  been  finally  decided  upon,  it 
is  believed  that  the  present  price  of    4.19  dollars  per  100  pounds  for 
chiller-grade  steers  delivered  at  Buenos  Aires  will  be  paid. 


.  Argentine  beef  exports  in  1940  probably  were  somewhat  smaller 
than  in  1939.     January-November  shipments  of  chilled  and  frozen  beef 
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amounted  to  only  73?  million  pounds  compared  with  855  million  pounds  in 
the  same  period  of  1939.     Canned-meat  shipments  in  the  11  months  of  1940 
amounted  to  156  million  pounds  compared  with  170  million  pounds  in  the 
same  period  of  1939. 

Although  British  purchases  in  1941  will  approximate  usual  annual 
shipments  to  that  country,  the  naval  "blockade  of  continental  countries 
has  eliminated  other  former  markets  for  Argentine  chilled  and  frozen 
beef.     The  present  outlet  for  Argentine  meat  other  than  the  United  King- 
dom is  virtually  confined  to  exports  of  canned  beef  to  the  United  States, 
Canada,  and.  a  few  other  Western  Hemisphere  countries.    The  net  reduction 
in  Argentine  exports,  therefore,  consists  of  about  168  million  pounds  of 
frozen  beef  and  9  million  pounds  of  canned  beef  formerly  going  to  conti- 
nental European  sources.     Including  probable  canned  and  fresh  beef  exports 
to  other  countries,  total  exports  of  beef  may  reach  1,084  million  pounds, 
or  80  percent  of  the  large  exports  of  1939  and  65  percent  of  the  average 
for  the  years  1936-1938. 


MEAT:     Proposed  British  purchases  in  Argentina  in  1941, 
with  comparisons  for  earlier  yea.rs 


Kind 
of  meat 

Actual  weig 

tit 

.    Chilled  or  frozen  beef 
!  equivalent 

Average 
1935-1938 

1939  ; 

1941 

Average 
1936-1939 

;  1939 

'  1941 

Beef 

Million 
pounds 

Million 
pounds  1 

Million 
■pounds 

Million 
pounds 

Million 
pounds 

Million 

pounds 

Chilled  grade.  

French  boned, frozen 
Total  chilled  and 

Total  bee-f  

a/ 
a/ 
1/ 

a/  ; 
a/  j 
1/  i 

463 
44 
99 

a/ 

a/ 
a/ 

:  ii 
1/ 

463 
44 
143 

791 

88 

813 
115: 

605 
154 

791 

220 

813 
287 

650 
385 

879 

923: 

760 

1.011 

1,100 

1,036 

Lamb  and  mutton  

99 
18 

US 
13; 

66 
22 

Compiled  from  Annual  Reports  of  Argentine    Bureau  of  Statistics. 
Conversion  factor:  1  pound  of  canned,  beef  equivalent  to  2.5  pounds  of 
frozen  beef,     a/  Detailed  classification  not  available. 


Export  prospects  are  more  unfavorable  for  frozen  lamb  and  mutton 
than  for  beef.    Although  such  purchases  by  France  and  other  continental 
European  countries  have  not  been  large,  they  have  been  of  some  market 
significance.     The  proposed  British  purchases  are  only  60  percent  of  the 
average  annual  exports  in  the  period  1936  to  1938  and  55  percent  of  1939 
shipments.    As  a  result  of  the  time  element  involved,  it  is  doubtful  if 
British  ships  will  be  made  available  for  lamb  and  mutton  shipments  from 
Patagonia,  and  the  products  from  the  January  and  February  slaughter  in 
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that  region,  approximating  around  22  million  pounds,  will  probably  be 
shipped  to  Buenos  Aires  by  coast-wise  steamers  for  reloading  on  trans- 
Atlantic  steamers. 

The  British  purchases  of  frozen  pork  are  substantially  larger  than 
in  1939  or  the  average  for  the  jrears  1936-1938  and  should  have  a  favor- 
able effect  on  the  current  hog  and  pork  export  situation,  the  outlook  for 
which,  prior  to  this  new  announcement,  had  been  poor. 

Argentine  meat  exports,  with  the  exception  of  canned  meat,  were 
at  a  low  ebb  when  the  new  British  purchase  plan  was  announced.  November 
exports  of  frozen  and  chilled  beef  totaled  only  34  million  pounds  com- 
pared with  75  million  pounds  in  November  1939  and  80  million  pounds  in 
that  month  of  1938.  Frozen  lamb  and  mutton  exports  in  November  amounted 
to  approximately  6  million  pounds  compared  with  14  million  in  November 
1939. 


HUNGARY  INCREASING  USE  OF  PIG-SUNS 
DUE  TO  SHORTAGE  OF  CALFSKINS  .   .  . 

Hungary  is  experiencing  a  shortage  of  calfskins  as  the  result  of 
a  new  intensive  cattle-breeding  policy  and  has  formulated  plans  for  the 
utilization  of  pigskins  to  make  up  the  deficiency.    A  shortage  of  calf- 
skins has  developed  as  a  result  of  decrees  issued  the  past  fall  whereby 
the  Ministry  of  Agriculture  has  forbidden  the  slaughtering  of  male  calves 
under  1  year  of  age  in  all  territory  west,  and  south  of  the  Danube  River 
and  in  certain  parts  of  the  northern  frontier  east  of  the  Danube,  and 
further  prohibits  their  transportation  to  other  territory  for  slaughter. 
The  present  intention  is  to  intensify  cattle  breeding  in  accord  with  the 
policy  expressed  in  the  Hungarian-German  Agricultural  Agreement.  Former- 
ly between  320,000  and  330,000  calves  were  slaughtered  annually,  and  this 
amount  will  how  be  decreased  to  between  150,000  and  160,000  annually. 
Although  some  hides  will  be  returned  from  Germany  from  the  cattle  exported 
there,  this  will  not  be  sufficient  to  make  up  the  shortage. 

Therefore  the  Ministry  of  Agriculture  has  planned  for  the 
utilization  of  pigskins.    All  slaughterers  will  shortly  be  required  to 
strip  off  30  percent  of  all  hogs  handled  and  to  deliver  the  skins  to  a 
specially  designated  commissioner  of  the  Raw  Hides  Center.     Since  an 
average  of  2  million  hogs  are  slaughtered  annually  in  Hungary,  this  hide 
utilization  of  30  percent  would  provide  roughly  600,000  skins  per  year. 
It  is  stated  that  preliminary  experiments  show  that  pigskins  can  re- 
place calfskins  in  every  particular  except  that  waterproof  qualities 
are  lacking.     This  may  be  overcome  by  chemical  treatment,  it  is  claimed. 
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GENERAL    AND  MISCELLANEOUS 
FOREIGN  EXCHANGE  ...  ■  ■       .  .  . 

.  EXCHANGE  RATES:-   Averagi  values  in  Few  York  of  specified  currencies, 
January  11,  1941,  with  comparisons  a/ 


I'loneuary 
unit 

'■  Tear  - 

:  Month 

:  Wee] 

z  ended 

Country 

5  193S  ■ 

!  1939 

1  1940 

:-  19  '40 

:  1941 

i-1939  - 

:  Pec. 

:  Dec. 

:  Nov. 

:  Dec . 

:Dec.2S 

: Jan .  4 

: Jan, 11 

i Cents 

: C  ent s 

: Gents 

: Cents 

:  Cents 

: Cents 

: Cents 

: Cents 

Argentina. . . 

[paper  peso 

:  30.^5 

;1.13 

00  77 
>  29.  /7 

:  29.77 

29.77 

t  29.77 

:  29.77 

1  29.77 

Australia  b/ 

:  Pound   

■353.3S 

1770  Ani 

.313.13 

5321.57 

:321.50 

5  321.50 

1321.50 

:321.50 

Canada  b/ . . . 

!  Dollar'  ,-...) 

95.02' 

00  o£« 

0  f  .Del 

So. P2 

:  Sb.56 

:  go.  41 

:  S6.02 

S5.39 

China  : 

Shag. yuan  ! 

11 . So J 

T  ^   11  1 
lOi XI ( 

5.S4: 

5.69, 

5.3S: 

5.41: 

5.47 

England  b/ . . : 

Pound  : 

4H3 » 54; 

U67.O3: 

393.01- 

.403.56 

403.50 

5403.50: 

403.50: 

403.50 

Prance 

Eranc 

2.51; 

2. S3: 

2.23: 

'    cj  .« 

:  M  1 

-1  '' 

Germany  . . . . : 

Reichsmark  : 

40.06: 

40. OS: 

-0.10: 

39.9S: 

39. 9Sj 

'  39.9s: 

39.9s: 

39.99 

Italy- 

Lira  : 

5. 20: 

5.25: 

5.05: 

5.04: 

5.041 

5.04: 

5.04: 

5.04 

Japan  •  ; 

Yen  .  : 

25.95: 

27.21: 

'  23.44: 

23  Mi 

'  23.10* 

:  23.44 

'  23.44, 

23.44 

Mexico  .....: 

Peso   : 

13.30: 

19.935 

is. 19: 

20.40: 

20.45: 

20.47: 

20.47: 

20.50 

Sweden   ; 

►Krona  : 

23.99: 

24. 05: 

23.  SO: 

23. S2: 

23. S2: 

23. S2: 

23. S2: 

23.  S2 

Switzerland. : 

Eranc  : 

22.52: 

22. 5l: 

22. 42: 

23.20: 

23.20: 

23.20: 

23.21i 

23.20 

Eederal  Reserve  Board, 
a/  Noon  buying  rate-  for  cable  transfers.    Denmark,  the  Netherlands,  and  Norway 
have  been  omitted,  as  rates  are  not  at  present  available.    The  last  average 
monthly  quotations  were:-  Denmark,  March,  19*31  cents;  the  Netherlands,  April, 
53.OS  cents;7 and  No rway,  April,  22.71  cents. 

b/  In  addition  to  the  free  rate  there  is  also  a  fired  official  buying  rate: 
Australia,  322. SO;  Canada,  90. SI;  and  England,  4O3.5O  cents. 
cj  Not  available. 
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